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This memorandum follows-up the e-mail sent by Mary Nielsen on J uly 01, 2004,
transmitting the guidance concerning for profit-center eligibility in the Child and Adult
Care Food Program (CACFP). The Child Nutrition and WIC Reauthorization Act of
2004, permanently establishes, at Section 17(a)(2)(B)(1), of the Richard B. Russell
National School Lunch Act (NSLA), that for-profit centers may participate in the CACFP
if at least 25 percent of the children served are eligible for free or reduced price meals.

As described at Section 17(a)(2)(B)(ii) of the NSLA, for-profit centers may also continue
to quality for CACFP participation if at least 25 percent of enrolled children or 25 percent
of licensed capacity (whichever is less) receive Title XX compensation.

Please provide this information to all for-profit child care centers in your State. If you
have any questions contact our office at 303-844-0354.
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DARLENE SANCHEZ
Regional Director
Special Nutrition Programs
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